JOINT RESOLUTION AND AGREFEMENT BETWEEN
THE COUNTY OF LASSEN AND THE CITY OF SUSANVILLE

THIS JOINT RESOLUTION AND AGREEMENT ("Agreement") is made and entered into by
and between the CITY OF SUSANVILLE ("SUSANVILLE") and the COUNTY OF LASSEN
("LASSEN") as of February 21, 2018 (the "Effective Date").

RECITALS

Whereas, the State of California, pursuant to the Bradley-Burns Uniform Sales and Use Tax Law,
imposes a basic statewide tax (“Basic Tax™) of 7.25% on all qualifying transactions; and

Whereas, of the 7.25% collected, 6.0% remains with the State of California, 0.25% is distributed
to the Local Transportation Fund, and the remaining 1.0% (hereafter referred to as the “Local
Revenue”) is distributed to the local agency within which the point of sale occurred (sales
occurring in the unincorporated territory of a county go to the county; likewise, sales occurring in
a city go to the city); and

Whereas, California Government Code Sections 55700 to 55707 and Section 29 of Article XTIT of
the California Constitution authorizes counties and cities to enter into agreements to apportion
between them this Local Revenue as those entities deem just and fair; and

Whereas, section 55704.5 of the California Government Code provides that a revenue sharing
agreement must be proposed in a resolution of the governing body of each jurisdiction, and such
resolution must be approved by two-thirds (2/3's) vote of each governing body (4 affirmative votes
in a body of 5); and

Whereas, LASSEN and SUSANVILLE already have an existing Memorandum of Understanding,
dated October 23, 1991, setting forth and establishing a fair and equitable distribution of local
taxes (including the Local Revenue) between LASSEN and SUSANVILLE (attached and
incorporated by reference as Exhibit A); and

Whereas, by operation of law, and the agreement between the parties (Exhibit A), the monies each
party has enjoyed as a result of apportionment of the Local Revenue, at [east since July 1, 1993 to
date, has been that LASSEN receives 100% of all of the Local Revenue for points of sale occurring
in the unincorporated territory of the County of Lassen, LASSEN receives 5% of the Local
Revenue for points of sale occurring in the incorporated territory of the City of Susanville, and
SUSANVILLE receives 95% of the Local Revenue for points of sale occurring in the incorporated
territory of the City of Susanville; and

Whereas, California law allows cities and counties, with voter approval, to impose additional taxes
locally pursuant fo the Transactions and Use Tax Law in increments of .125% to a maximum of
2.0% for the entire County (hereafter referred to as a “District Tax™); and

Whereas, LASSEN and SUSANVILLE now wish to restate, and add to, the existing agreement
regarding distribution and sharing of the 1.0% Local Revenue.



AGREEMENT

NOW, THEREFORE BE IT RESOLVED AND AGREED, BETWEEN SUSANVILLE and
LASSEN as follows:

1. Recitals. All the above recitals are true and correct; and

2. Agreement, This agreement relates only to sharing of the Local Revenue between LASSEN and
SUSANVILLE. This agreement does not relate to or affect any other revenue source (or liability)
between the parties. This agreement supersedes the agreement between the parties of October 23,
1991 as it relates to Local Revenue sharing only.

3. Allocation: The 1% Local Revenue, as a part of the 7.25% Basic Tax, imposed pursuant to the
Bradley-Burns Uniform Sales and Use Tax Law, shall be distributed and apportioned between
SUSANVILLE and LASSEN as follows:

a. LASSEN is presenting to the voters in the June 5, 2018 statewide primary election a
District Tax of .75%. In the event this District Tax is adopted, LASSEN will be entitled to
and receive 7.46% of the 1% Local Revenue and SUSANVILLE will be entitled to and
receive 92.54% of the 1% Local Revenue. For purposes of this subsection (3.a), the 1%
Local Revenue includes the aggregate of all qualifying sales that occur within the County
of Lassen including within the City of Susanville. The Local Revenue shall begin to be
apportioned, pursuant to this agreement, at the same time as the District Tax becomes
operative within the meaning of the ordinance enacting it, and shall continue as long as the
District Tax remains in effect, and is being collected and distributed to LASSEN, or this
agreement is terminated, pursuant to its terms, If at any time the District Tax is repealed,
stayed by order of any court, or is no longer being collected and distributed to LASSEN
for any reason, apportionment pursuant to this subsection (3.a) shall cease and
apportionment shall revert to that set forth in subsection 3.b of this agreement, set out
below.

b. In the event the District Tax proposed for the June 5, 2018 primary election is not
adopted, LASSEN will receive 100% of the Local Tax for qualifying sales that occur within
the unincorporated territory of the County of Lassen, 5% of the Local Tax for qualifying
sales that occur within the incorporated City of Susanville, and SUSANVILLE will receive
95% of the Local Tax for qualifying sales that occur within the incorporated City of
Susanville.

4. Term. This agreement shall be for a period of five years from Effective Date. The term of this
agreement shall extend automatically for another five year period, and continuing five year periods
thereafter (evergreen), unless terminated pursuant to the provisions related to termination set out
below.

5. Termination. This agreement may be terminated unilaterally, by either party, by Resolution,
adopted by a four-fifths vote of the respective governing body, and only within the 90 days
preceding the five-year renewal date. Renewal date is calculated in five-year increments from
Effective Date stated above (February 21, 2018). This agreement may also be terminated by mutual
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agreement of the parties in the form of a joint resolution adopted by a simple majority of both
governing bodies.

The foregoing Resolution and Agreement was adopted by a two-thirds vote at a regular meeting
of the Board of Supervisors of the County of Lassen, State of California, held on the 20" day of
February, 2018, by the following vote:

AYES:

NOES:

ABSTAIN:

ABSENT:

CHRIS GALLAGHER, Chairman
Lassen County Board of Supervisors
ATTEST:

JULIE BUSTAMANTE
Clerk of the Board

BY:

Michele Yderraga, Deputy Clerk of the Board

I, Michele Yderraga, Deputy Clerk of the Board of the Board of Supervisors, County of
Lassen, do hereby certify that the foregoing resolution and Agreement was adopted, by two-thirds
vote, by the said Board of Supervisors at a regular meeting thereof held on the 20th day of
February, 2018.

Deputy Clerk of the County of Lassen
Board of Supervisors

The foregoing Resolution and Agreement was adopted by a two-thirds vote at a regular meeting
of the City Council for the City of Susanville, State of California, held on the 21st day of February,
2018, by the following vote:

AYES:

NOES:




ABSTAIN:

ABSENT:
KATHIE GARNIER, MAYOR
City of Susanville

ATTEST:

Gwenna MacDonald

City Clerk

I, Gwenna MacDonald, City Clerk for the City of Susanville, do hereby certify that the
foregoing Resolution and Agreement was adopted, by two-thirds vote, by the said City Council
for the City of Susanville at a regular mecting thereof held on the 21st day of February, 2018.

Gwenna MacDonald
City Clerk, City of Susanville
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MEMORANDUM OF UNDERSTANDING BETWEEN
THE COUNTY OF LASSEN AND THE CITY OF SUSANVILLE

u 1) This Memorandum of Understanding (MOU) between the County of Lassen (County) and the
City of Susanville (City) is set forth to establish a fair and eguitable distribution of local taxes
petween the County and City.
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u 3) Prior to the passage of Proposition 13 the County and the City had the oppartunity to collect
sutficient revenues to meet the costs of providing basic services. Since 1978 the State Legislature
has passed a series of laws that ternporarily resrranged the funding arrangerients betweeny Counties,
Citios and Schools. The result of these asvangements have been the Temoval of the County from
certain tax pools, and enhancing others share of the County’s property tax.pool.

S 4) The City recognizes that th@pnmai? local funding for the County is from the Pmperty'l“ax

Pool, even though the City is presently receives 3.9825% in the current ABS formula, which provides
them a share of the growth that takes place throughout the County. - . -
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= 53 Tt i3 the fusdamental principle of this MOU that the development fees associated with the
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other agency by assessing administrative. charges in the collecting of these fees.
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consolidation and/or merger of compatible operations could improve efficicncy and effectiveness,
providing an overall savings to the taxpayer,

# 11) The County shall dismiss its appeal of the following legal action: City of Susanville v. County
of Lassen, Lassen County No. 21572, Appellate No. 3 Civil-010965 and the City will dismiss said suit,

® 12) This MOU will remain in effect through the 1993-94 Riscal Year, ending on June 30, 1994.
After July 1, 1993 it is the intent of Doth parties to revisit the issues set forth in this MOU to
coincide with the reconsideration of other agreements, such as the distribution of ths prison

£ AREeT jusity Library system.

annexation subvention funding for the Susanville branch ofthe I

City € ,
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't NOES: Neme
' ABSENT: None
- o A-'BSTAIN None

APPROVED AS TO FORM: g I O
Kathleen Lazard, Gty Attde
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The Toregoing Memorinduns of Uaderstenting was adopled at a regular meeling of the Bosed of Supervisorns County of
Lasesy, State of Calilfornla Bald o4 Wi And | cdayof _Octeber. ... . ., 1991, by the following voutg ' ¥

AYES: Cbapman, Lough, Loubet, deMartimprey and Lemke
NOES: Noos
ABSENT: None
ABSTAIN: None

R e
ex-Offcto Clerk of the Board of St

AFPROVED AS TO FORM: _. {_% N o
Dawson Amold, County Counse]




