County of Lassen
BOARD OF SUPERVISORS

|
CHRIS GALLAGHER
District 1

DAVID TEETER
District 2

JEFF HEMPHILL

County Administration Office
221 S. Roop Street, Suite 4

District 3 Susanville, CA 96130
AARON ALBAUGH Phone: 530-251-8333
District 4 Fax: 530-251-2663
TOM HAMMOND

District 5

December 18, 2018

Suzanne M. Peery, Warden
California Correctional Center
P.O. Box 790

Susanville, CA 96127-0790

Dear Warden Peery:

The Lassen County Board of Supervisors is gravely concerned about the attached letter that is alleging
that the Department of Corrections and the California Prison Industries Authority (PIA) are contemplating
canceling waivers to purchase food and milk from Morning Glory Inc.

Morning Glory Inc. is a significant local employer, a local County vendor and California certified small
business. They have been providing this service to the State for the last 55 years.

According to the letter, the State’s decision will have negative economic consequences, job losses, and at
an additional expense to the State.

The economic loss is estimated to be $1.3 million annually and would require layoffs of half of Morning
Glory Inc.’s workforce. In addition, the cancelation of local purchasing will be of an additional expense to
the State of California; an amount in excess of $110,000 annually to purchase the same products from the
PIA.

Such impacts to Morning Glory Inc., its employees and the County would come at a time when the
County’'s economy is shrinking, population decline is placing the local economy at risk of long-term
stagnation, and there has been six years of job declines in the last decade. This information was reported
by the 2018-2050 California County-Level Economic Forecast.

Thank you very much for your time and assistance in reviewing this matter. The Board of Supervisors of
Lassen County looks forward to hearing from you and a successful resolution to this issue.

Sincerely,

CHRIS GALLAGHER, Chairman
Lassen County Board of Supervisors

CG:ts

cc: Assemblyman Brian Dahle
City of Susanville, City Council
Mr. Ralph Diaz, Acting Secretary for the California Department of Corrections and Rehabilitation
California Prison Industry Board
High Desert State Prison
California Prison Industry Authority
Morning Glory, Inc.
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December 18, 2018

M. Eliot Spearman, Warden
High Desert State Prison
P.O. Box 750

Susanville, CA 96127-0750

Dear Warden Spearman:

The Lassen County Board of Supervisors is gravely concerned about the attached letter that is alleging
that the Department of Corrections and the California Prison Industries Authority (PIA) are contemplating
canceling waivers to purchase food and milk from Morning Glory Inc.

Morning Glory Inc. is a significant local employer, a local County vendor and California certified small
business. They have been providing this service to the State for the last 55 years.

According to the letter, the State’s decision will have negative economic consequences, job losses, and at
an additional expense to the State.

The economic loss is estimated to be $1.3 million annually and would require layoffs of half of Morning
Glory Inc.’s workforce. In addition, the cancelation of local purchasing will be of an additional expense to
the State of California; an amount in excess of $110,000 annually to purchase the same products from the
PIA.

Such impacts to Morning Glory Inc., its employees and the County would come at a time when the
County’'s economy is shrinking, population decline is placing the local economy at risk of long-term
stagnation, and there has been six years of job declines in the last decade. This information was reported
by the 2018-2050 California County-Level Economic Forecast.

Thank you very much for your time and assistance in reviewing this matter. The Board of Supervisors of
Lassen County looks forward to hearing from you and a successful resolution to this issue.

Sincerely,

CHRIS GALLAGHER, Chairman
Lassen County Board of Supervisors

CG:ts

cc: Assemblyman Brian Dahle
City of Susanville City Council
Mr. Ralph Diaz, Acting Secretary for the California Department of Corrections and Rehabilitation
California Prison Industry Board
California Correctional Center
California Prison Industry Authority
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December 18, 2018

Charles Pattillo, General Manager
California Prison Industry Authority
560 East Natoma Street

Folsom, CA 95630

Dear Mr. Pattillo:

The Lassen County Board of Supervisors is gravely concerned about the attached letter that is alleging
that the Department of Corrections and the California Prison Industries Authority (PIA) are contemplating
canceling waivers to purchase food and milk from Morning Glory Inc.

Morning Glory Inc. is a significant local employer, a local County vendor and California certified small
business. They have been providing this service to the State for the last 55 years.

According to the letter, the State’s decision will have negative economic consequences, job losses, and at
an additional expense to the State.

The economic loss is estimated to be $1.3 million annually and would require layoffs of half of Morning
Glory Inc.’s workforce. In addition, the cancelation of local purchasing will be of an additional expense to
the State of California; an amount in excess of $110,000 annually to purchase the same products from the
PIA.

Such impacts to Morning Glory Inc., its employees and the County would come at a time when the
County’'s economy is shrinking, population decline is placing the local economy at risk of long-term
stagnation, and there has been six years of job declines in the last decade. This information was reported
by the 2018-2050 California County-Level Economic Forecast.

Thank you very much for your time and assistance in reviewing this matter. The Board of Supervisors of
Lassen County looks forward to hearing from you and a successful resolution to this issue.

Sincerely,

CHRIS GALLAGHER, Chairman
Lassen County Board of Supervisors

CG:ts

cc: Assemblyman Brian Dahle
City of Susanville City Council
Mr. Ralph Diaz, Acting Secretary for the California Department of Corrections and Rehabilitation
California Prison Industry Board
High Desert State Prison
California Correctional Center
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California Prison Industry Board

Ralph Diaz, Secretary for the California Department of Corrections and Rehabilitation
C/O

CALPIA

560 East Natoma Street

Folsom, CA 95630

Dear Mr. Diaz:

The Lassen County Board of Supervisors is gravely concerned about the attached letter that is alleging
that the Department of Corrections and the California Prison Industries Authority (PIA) are contemplating
canceling waivers to purchase food and milk from Morning Glory Inc.

Morning Glory Inc. is a significant local employer, a local County vendor and California certified small
business. They have been providing this service to the State for the last 55 years.

According to the letter, the State’s decision will have negative economic consequences, job losses, and at
an additional expense to the State.

The economic loss is estimated to be $1.3 million annually and would require layoffs of half of Morning
Glory Inc.’s workforce. In addition, the cancelation of local purchasing will be of an additional expense to
the State of California; an amount in excess of $110,000 annually to purchase the same products from the
PIA.

Such impacts to Morning Glory Inc., its employees and the County would come at a time when the
County’'s economy is shrinking, population decline is placing the local economy at risk of long-term
stagnation, and there has been six years of job declines in the last decade. This information was reported
by the 2018-2050 California County-Level Economic Forecast.

Thank you very much for your time and assistance in reviewing this matter. The Board of Supervisors of
Lassen County looks forward to hearing from you and a successful resolution to this issue.

Sincerely,

CHRIS GALLAGHER, Chairman

Lassen County Board of Supervisors

CG:ts

cc: Assemblyman Brian Dahle
City of Susanville City Council

High Desert State Prison
California Correctional Center



Morning Glory, INC.
475-020 RICHMOND ROAD
P.O. BOX 189
SUSANVILLE, CA 96130-0189
PHONE (530) 257-3515
FAX (530) 257-0739
E-Mail MorningGlory1921@gmail.com

December 11, 2018

To Lassen County Board of Supervisors,

We are writing you this letter, both as constituent taxpayers, and as small California businessmen. As
businessmen, our business is heavily dependent on the two prisons in our community remaining within our
customer base. They are easily our two largest customers. Without their volume of business, (approximately
$1.3 million annually), we would be forced to lay off half our workforce, and severely curtail the services that
we provide to the rest of the community. As taxpayers, we are vitally concerned with maximizing the utilization
of our tax dollars efficiently as possible and eliminating needless waste of those precious tax resources.

We were just informed that Prison Industries Authorities (PIA) wants to acquire the milk and egg sales
that we have been providing to our prisons for the last 55 years. Our current bid price for the fat free half pints
is $0.255 vs. PIA’s price of $0.288 our current bid price for eggs is thirty-seven cents lower than what PIA
offers, $1.40 per dozen vs. PIA’s $1.77. Spending an extra $110,000 annually for food products, in a scheme,
that will put working Californians out of work, and threaten the survival of a California small business really
makes no sense at all. The loss of $1.3 million annually in local revenue in a town as small as Susanville

combined with the placement of half our workforce on the unemployment rolls would be a huge burden on the
economy of a town as small as ours.

As taxpayers we are outraged that the prisons would be forced to pay significantly more money for their
milk and eggs than necessary. As businessmen we are outraged that our employees will lose their jobs, so that
convicts can do those jobs at a higher cost and with worse service, (note that we deliver three times per week
and PIA only delivers twice per week). In addition, the local prisons will probably need expanded cold-storage
facilities to deal with twice per week service - an unnecessary additional capital expense for our state.

When the prisons were first built in Susanville, and upon every enlargement thereof, the constituents of
Susanville were always promised by the Department of Corrections that local goods and services would be
utilized whenever possible in order to help mitigate the negative impacts that institutions of this size invariably
have on a small community such as ours. They called this their “Good Neighbor policy”. Since our prisons were
built, they have followed those guidelines with but a few exceptions. Several times now, PIA has tried to take
our business, and each time our elected powers-that-be have stepped up and prevented this from happening. We
find it incredible that the authority to give or not to give this business to local bidders lies within the very PIA
bureaucracy that seeks to gain from our loss. PIA’s repeated efforts to take our business away from us are
completely contrary to the “Good Neighbor” promises made to the Susanville City Council, and the Lassen
County Board of Supervisors, and to all of the citizens of our small town. These promises were made and
renewed every time a prison was built or enlarged in our valley.



Since we are a primary provider of eggs, milk, cheese, bread, ice, etc. within our remote area, we receive
three to five truck loads a week allowing us the luxury of promising next day service to every customer within
our service area at a reasonable price. Without the volume of prison product on board our truck loads, we could
only afford two trips per week, which would negatively impact not only our service, but also put an upward
pressure on the prices that every hospital, restaurant, school, and store in our area currently receive from us. A
symbiotic relationship exists between us, our prisons, hospitals, schools, stores, and restaurants. The loss of any
of that business would have an unfavorable ripple impact upon all of the others.

The state of California, through the Department of General Services, office of small and Minority
Business, has issued us official “Small Business” status. This is the State’s way of helping ensure the survival
of small businesses like ours. To arbitrarily take business away from us, especially business that we have served

faithfully for over fifty-five years, contrary to the promises so often made, would also be contrary to the avowed
wishes of the State of California in regards to small businesses in general.

For any help you can provide us in addressing these issues, we and our employees will be eternally
grateful,

Sincerely Yours;

/WA_L Pl .

oshua McKerman, President

/ / A
/4
Mike O’KellrCFO
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ANDY WHITEMAN
Administrative Mfficer
Caunty Administration Carter
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Lisericr 4 Yirginia Lepke, Admin. Asst
iACK HANSON {630 281-A313
Districe 5 FAX: (830) 2574098

email wadmin@cs m3sen.ca ys

July 24, 2003

F3oa12a i)

Ilonorable Rudy Bermudez, Chair

Select Committes on Prison Construction
and Operations .

125301 E. Tmperial Highway, Suite 210

Norwalk, California 90650

Diear Assemblyman Bermudez:

The Lassen County Board of Supervisors is concerned ahowt the June 2, 2003 memorandum fom the Prison
ledustry Authority which contemplates canceling the local waivers for the California Correctional Center and
the High Desert State Prison to purchase food and milkz from local vendors. According to the information
pravided to the Board of Supervisors by Mike O’Kelly, President of Moming Glory, Inc., a locat Lassen
County vendor, the cost of providing milk and eggs to the twe prisons by the Prison Industry Authority will
be considerably higher than the current Tractice of purchasing the products Jocally Mr. Kelly estimates that
the additional expense o the State of California will be in excess if $150,000 over sxisting costs.

The 538 billion budgert deficit confronting the State of California will have significant impacts on California
counties. The Beard of Supervisors of Lassen County believes that State agencies should be dilipenthy
reviewing and analyzing their operations to raduce costs and help mitigate the State budget deficit.
Consequently, the Board cannot understand a change in the Department of Corrections purchasing policies
which increases costs for these two State institutions

The Board of Supervisors requests that the Select Committee on Prison Construction and Operations review
the proposed change in purchasing practices to determine if the increased costs for cegs and milk are justified.

Thank you Ot vour assistance

Sincerely,

"Lt/u{/ Fer g
o i

s - A
_ JIM)CHAPMAN, ChAirmen
BN

Lassen County Board of Supervisors

JCvel
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July 8, 2003

Edward Alameida

Director, Departmenit of Correciions
P.O. Box 942883

Sacramentd, CA 94283-0001

Doar My Alame:d:

On benalf of my constituents and mxpayers, Tam Writing 1o you today becauss ol an

inquiry made by e Pricon IndusTry Author ity t¢ pursue the milk and egg business ol
California Coostional Cemter, Eigh Desert and Pelican Bay with the Departinent of
{Corractions.

Cbvieusly L.,s':'aag_e if implamented, would al er*.i:c‘.navt.hw-; SOTIE 4

carrantly o"‘“'l‘* uppiies from zcn,-_{i verdors and having 4 posiive impact on the local

soonomies.

Could you plsass investigate This issue and ascenase f indeed the Deparmaent of
Corrections is noing to cease its :ur:em relationship wiis outside vendors in favor ofa
more expensive sonirast with 1_4." As [ undsrstand, the changs in s-:‘:p.-._,r for these
perishable goods will cosi taxpayess in eXcess oI £§150,000 per vear. 13 thls amount
orrect?

[

If this secnario s true and ne cost 10 18X2 c»u:a e, I would likke to express my
oppesition 10 such 2 dzcision. [ believe that oy v, more than ever, ws mus ab) be ever

vigilant about songerving taxpeye:'s resources and g"m"n.::; our services at the most
cost-effective jeve! as possidle.

Further, I would also reiterate the State's goal ofbemg 2 good ceighbor i the

comuniies whers it operates facilities such asthe 3 named above P»:chauing supplizs

and hiring local individuels, especially where it ray be more cost-elfestive, is an
important purt of that good neighbor policy and shounid be maimared
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Thank vou, in advance, for your atiention to this master. I would eppreciatc a
tesponse 1o this inguiry as soan as possible so | may noufy my constinuents of your
ﬂ‘. mgs. I7ycu have 'u‘} questions, please contact my District Directer Wi
302236300
A= -DaUU,

Original signed by
DOUGLA FA

DouG LaAMALFA
Asszmblyman, Second Districr
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e RICK KEENE
sssembiymember.inane @ assembiy.ca gov 2N NG
June 30, 200 ASSEMBLYMEMBER, THIRD DISTRICT

Edward S. Alameida, Jr., Direcior
Department of Corrections

PO Box 942883

Sacramento, CA 94283-0001

Dear Mr. Alameida;

It is my understanding thar Californja- Correctional Center and High Desert State Prison are
considering contracting with the Prison Industry Authority (PIA) for the sale and delivery of
milk and eggs to its institutions at a higher cost than the current provider’s bid. Moming Glory,
Inc. of Susanville has supplied the milk and eggs for the past 40 years and has a current bid price
for the 1% milk used by the prisons of .163 per half-pint compared to the PIA price of .172 per
half-pint. Add:tionally, Morning Glory eggs are bid at .42 per dozen while the price for eggs
provided by PTA is more than twice that at .88 per dozen. It is truly unreasonable to impose this
unnecessary increase amounting to approximately $150,000 per year on the taxpayers of our
State.

Other factors to consider are that Moming Glory delivers to the prisons three times per week,
while PIO would only deliver twice requiring additional cold storage at the facilities. Also,
when the prisons were built and expanded, the Department of Corrections promised that local
goods and services would be utilized whenever possible to help mitigate the negative impacts
these institutions would have on the community, The loss of this Jower cost contract would have
a harmful ripple effect on this rural community.

We are all currently dealing with the issue of fiscal responsibility. Contracting these services 10
PIA would not be cost effective, nor would it maintain the good will policy your Department has
committed to with the City of Susanville and the County of Lassen. Since the PIA proposal
would be cost prohibitive, I respectfully request that sedous consideration be given to extending
the contract with Morning Glory, Inc.

Sincerely,

Rick Keene

Assemblyman, Third District
RX:jlw

ce: Charles T. Ransdell, Warden, California Correctional Center

David Runnels, Warden, High Desert State Prison
Representing Butte, Lassen, Nevada, Placer, Plumas, Stevra and Yube counties

Printed on Rocycied Paper
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Lalifornia State Senate

SENATOR
L DAVE COX

FIRz | SENATE HB TRICT

June 23, 2005

M. Tom Hammond
The Mark

P.0) Rox AR
Herlong, CA 94113

IDcar Wr. Hammond:

Since you cantactad me regarding the efforts of the Prison Industry Authonity
(P1A) to take over the provision of milk and eggs to the High Desert State Prison and the
California Correvtivusl Oeate, (Susanvilley, [ have bemn working to prevent this Fromm

happening.

Dy }7C"."("v?"ﬂi inwervwntion: T huve buvn suveweelal b gellaag e PLA o N T T

right 1o teke over this function until Jenuary 1. 2006 for milk and January 1, 2007 for
cggs. This of course will not permanently volve the problem,

if necessary, ! will inwroduce legisiation in Janaary of 2006 o take awey the
authority of the P1A to force state agencies to purchase thewr products. As a general rule,
T suppuri state agencies puschasing producis on the hasis of 2 competitive bidding
process. In thut way. California texpayers are guaranteed the best quality at the best
prices.

Thank vou for bringing this situation to my attention. !f ycu have questions ot
comments about this or anv otfier mauer relating o state government, please feel free (o
contact me again.

AVE COX
Senator, First District
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Senate
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California Megislature

- TiM LESLIE

SENATOR, FIRST DISTRICT

July 9, 1993

William Merkle, Warden

ifornia Correctional Center - Susanville
.C. Box 790

usanville, CA 96130

I am writing on behalf of Mr. Mike O'Kelly, a constituent of
e First Senate District, who has requested my assistance
egarding the contract for supplying eggs tc the Susanville

rrectional Facility.

3t

Mr. O'Kelly, owner of the Merning Glory Dairy, has expressed
ncern regarding a recent change in policy related to the
purchase of eggs. He indicated that the Susanville Facility no
nger receives its eggs from private contractors through a bid
ccess, but, instead, is now acquiring them through prison
ustries.

O

o0

3 H 0%

b et
*
0,

The Morning Glory Dairy is a locally owned and operated
ness that employs 11 people and has supplied the Susanville
ectional Facility with eggs and milk for the past 30 years.
Cu are aware, I have had numerous conversations with the
rtment of Corrections regarding the expansion of the

i1l Y. The focus of these conversations has been
insure that the potentially negative effects of the expansion

the community will be mitigated and that the Department

will, at every opportunity, utilize local goods and services. T
&m very concerned with any policy action that would eliminate
pproximately $50,000 per year from the local economy.
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I would appreciate it if you would provide my office with an
explanation of this change in policy and include a cost benefi

SACRAMENTO OFFICE « STATE CAPITOL » SACRAMENTO CA 95814 » (918} 445.5788
TRICT OFFICE » 1200 MELCDY LANE, SUITE 110 » ROSEVILLE. CA 95678 « ($16) 9698232 « (916) 7TB3-8232 + 19(6: 624-35858 « | 5O

{)

Printed on Recyeied Paper



ccmparison. I have assigned David R. French in my Reseville
district office to this matter. If you should have any questions
cr comments, please dc noct hesitate toc call him at (916)
783-8232.

Thank you for your prompt attention and assistance on this
important request.

LESLIE
jator, First District

TT./AFf
Ldaf AL
Ericlosure

¢c: Craig Brown, CDC
Jean Lcuket, Lassen County Supervisor



(530) 257-1000

C ity Of SUSanVille www.cityofsusanville.org

66 North Lassen Street « Susanville, CA 96130-3904

May 18, 2005

Senator Dave Cox
State Capitol

Room 2068
Sacramento, CA 95814

Dear Senator Cox,

I would like o thank you for your personal intervention on behalf of
the City of Susanville regarding Prison Industry Authority (PIA) and
their attempts to force state agencies to purchase PIA products. Your
commitment to remedy this situation through legislative action is
greatly appreciated.

Please let me know if the City of Susanville can be of assistance tc
you in the future. You have our continued support and appreciation.

Sincerely,

A
Vo 5
Rodney E. De Boer
Mayor

CITY of SUSANVILLE

Cc: City Council
John Arriaga

Mike O’'Kelley
Rodney E. De Boer Councilmembers:
Mayor Lino P. Callegari
Rocky T. Joy Douglas Sayers

Mayor Pro tem Mary A. Fahlen




City of Susanville (530) 257-1000

www.cityofsusanville.org

66 North Lassen Street  Susanville, CA 96130-3904

March 28, 2005

Michael O'Kelly

Morning Glory Dairy
475-020 Richmond Road
Susanville CA 96130

Dear Mr. O'Kelly:

Councilmember Fahlen indicated that she had the pleasure of your company at the
Citizens’ Advisory Committee earlier in the day. She also advised that you might not have
received copies of the letters to a variety of state legislators which the City sent on behalf
of Morning Glory Dairy’s egg and miik business with the local state correctional facilities.

| have attached copies of Mayor De Boer's letters of February 4, 25 and March 15, 2005
for your records. Please accept my apologies if we did not provide these to you earlier, and
feel free to contact me if | may be helpful in your efforts to keep business local. As always,
I look forward to hearing from you.

Sincerely,
CITY OF SUSANVILLE

Debra M. Magginetti
City Clerk
o 6 M. Fahlen

L. Rainey
Enclosures

/d/050328.mgd

Rodney E. De Boer Councilmembers:
Mavor Lino P. Callegari
Rocky T. Joy Douglas Sayers

Mayvor Pro tem Mary A. Fahlen




(530) 257-1000

City Of SusanVille www.cityofsusanville.org

66 North Lassen Street « Susanvilie, CA 96130-3904

March 15, 2005

The Honorable Senator Dave Cox
State Capitol

Room 5064

Sacramento, CA 95814

To Whom it May Concern:

We would like it known that the Clty of Susanvﬂle and the szens of S an Ie for whom we speak are
diametrically opposed to the proposal of Prison Industry Aunthority taking aWay the milk sales to our local
prisons from our local vendor, Morning Glory Dairy in direct violation of the Department of Correction’s
Good Neighbor Policy. A policy in which Corrections spokespersons have often ltcraled to us their promises
to buy as many local goods as possible from our local vendors. .

We would ask that this proposed removal of some of our direly needed busmess activity from our economy -
an economy that is already in tatters due to the closmg of our last sawniill - be given the closest of scrutinies
and then aborted at the earliest possible convenience.

We understand that the nearest dairy producing pnsonto Susanville is still too many hours away for the trip
to be accomplished in one day. We understand that this forces PIA, (and the State of California), to have an
employee overnight in Susanville, and cost PIA and the State extra per diem eéxpenses in addition to the high
costs of having a truck and trailer on the road for two days to haul product to Susanville. We understand that
amortizing these costs over the number of half pints of milk to be hauled adds several cents to the costs of
the half pints of milk. We further understand that the prices PIA charges for these milk cartons - at the
producing prisons - to already be in excess of the delivered price that Morning Glory currently is charging
our prisons. We would like to know if the prices that PIA has been charging these closer prisons is
economically competitive and viable, and if so, how then can they add several cents worth of freight costs
to that milk and then deliver it to Susanville and justify having the same price in Susanville as in Tracy or

~ Soledad or Corcoran? Or have the prices in those three prisons been kept artificially high for all this time to
the added expense of the taxpayers of California?

We understand that the provisions of the California Department of Food and Agriculture Milk Stabilization
Branch require that milk not be sold below cost, and the Citizens and legislature of the State of California
by needs must demand that PIA’s prices remain competitive at all of their locations. Thus, we would like to
know if the prices proposed for the Susanville prisons are going to be illegal, below cost sales that are
subsidized by the comparatively higher prices charged to PIA’s nearer prisons.

Rodney E. De Boer Councilmembers:
Mavyor Lino P. Callegari
Rocky T. Joy Douglas Sayers

Mayor Pro tem Mary A. Fahlen




California State Senate

SENATOR
DAVE COX

FIRST SENATE DISTRICT

April 27, 2005

Mr. Mike O’Kelly. President
Moming Glory, Inc.

P.O. Box 189

Susanville, CA 96130

Dear Mr. O’Kelley:

Since you contacted me regarding the efforts of the Prison Industry Authority
(PIA) to take over the provision of milk and eggs to the High Desert State Prison and the
California Correctional Center (Susanville), I have been working to prevent this from
happening.

By personal intervention, I have been successful in getting the PIA to waive its
right to take over this function until January 1, 2006 for milk and January 1, 2007 for
eggs. This of course will not permanently solve the problem.

If necessary, I will introduce legislation in January of 2006 to take away the
authority of the PIA to force state agencies to purchase their products. As a general rule,
I support state agencies purchasing products on the basis of a competitive bidding
process. In that way, California taxpayers are guaranteed the best quality at the best
prices.

Thank you for bringing this situation to my attention. If you have questions or
comments about this or any other matter relating to state government, please feel free to
contact me again.
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March 15, 2005
The Honorable Senator Dave Cox
Page two

We fully understand the concept of rehabilitation, and the instillment of work ethics in the prison population,
and the desire to keep inmates productively busy in job training type programs, but were an inmate to
graduate from PIA’s milk program and gain his freedom, Moming Glory Dairy could not hire him to deliver
to our prisons since ex-convicts are not aliowed on prison grounds. So in this instance, PIA seems to be
training convicts for jobs that will only be available if they fall victim to recidivism and reenter the prison
system.

Since we have fought these battles before and would rather not have to fight them again in the future, we
would like a more permanent solution to be found. Perhaps a legislative waiver can be initiated that would
allow our local prisons to always seek the best pricing available on the open and free market....a freedom that
they now enjoy only when given a waiver to do so by PIA.

Because of the added costs to California that would be caused by PIA’s delivering milk to Susanville, a
legislated waiver is desired. Because of the economic conditions in Susanville with the demise of the timber
industry and the closings of all of our lumber mills and the additional negative impact that loss of this prison
business will have on our community, we need a legislated waiver. Because of the Department of Corrections
promise to Susanville to be a good neighbor and buy as much locally as possible we need a legislated waiver.
Because Morning Glory Dairy is a certified small business and would be devastated by the loss of this
business, and because Moming Glory Dairy is a valuable symbiotic partner in the totality of business
enterprise that is our economy, Susanville needs 2 legislated waiver. Because helping California businesses
survive and maintaining a viable tax base is the right thing to do we need a legislated waiver.

Because of the negative impacts on the welfare of the families of the employees that Moming Glory Dairy
would be forced to lay off if PIA takes over this business, we need a legislated waiver. Because of the long
term economic benefits that milk and egg procurement in and open and free market can bring to California,
not only in cost savings, but also in tax earnings, the citizens of California should demand a legislated waiver.

Sincerely,

AL 5D

Rodney E#De Boer, Mayor
CITY OF SUSANVILLE

ec: Roderick Q. Hickman, Secretary, CA Youth & Adult Correctional Agency
Richard Ortiz, ACCAP President, City of Soledad
John Arriaga - JEA Associates
Kathy Prosper, Warden - California Correctional Center
D.L. Runnels, Warden - High Desert State Prison
Matt Powers, General Manager - Prison Industry Authority
Susanville City Council

"-City of Susanville

66 North Lassen Street -« Susanville, CA 96130-3904




(530) 257-1000

City Of SusaﬂVille www.cityofsusanville.org

66 North Lassen Street - Susanville, CA 96130-3904

February 25, 2005

Governor Arnold Schwarzenegger
State Capitol

Office of the Governor
Sacramento, CA 95814

Re:  Moming Glory Dairy
Dear Governor Schwarzenegger:

The Morning Glory Dairy currently supplies 12 million half pints of milk and 120,000 dozen
eggs to the High Desert State Prison and the California Correctional Center in Susanville,
California. Under the Good Neighbor policy, Morning Glory Dairy receives a waiver to the
requirement for prisons to receive Dairy Products from the Prison Industry Authority.

Two Nevada companies outbid the Morning Glory Dairy this quarter for egg delivery. A small
local company doing business in California cannot compete with larger Nevada companies, who
are not paying the high rates for Workers C ompensation insurance and other taxes that California
businesses are required to pay. Nevada companies contribute nothing to the economy of the City
of Susanville, however every dollar spent by the Morning Glory Dairy is reinvested several times
in the local community, providing support for the families of the Dairy workers as well other
businesses and retailers.

Every business owner in Susanville supports High Desert State Prison and the California
Correctional Center, and they have the right to expect that the California Department of
Corrections will honor their commitment to small, rural hest prison cities by purchasing goods
and services from local suppliers.

Sincerely,

‘,-“{’.-'/ : F == /"'
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“Rodney F. De Boer, Mayor

CITY OF SUSANVILLE

Rodney E. De Boer Councilmembers:
Mayor Lino P. Callegari
Rocky T. Joy Douglas Sayers

Mayor Pro tem Mary A. Fahlen




(530) 257-1000

Clty Of SusanV]\lle www.cityofsusanville.org
66 North Lassen Street o Susanville, CA 96130-3904

February 4, 2005

Secretary Rodrick Q. Hickman

California Youth & Adult Correctional Agency
1100 11* St., Suite 400

Sacramento, CA 95814

Re:  Purchasing Locally
Dear Secretary Hickman:

When California’s Prison system saw expansion in the 1980s and early 1990s, the State pursued
small, rural cities to host new state prisons, promising economic vitality through the creation of
Jobs and purchases of local goods. To this end, we have held workshops to help local suppliers
become qualified to supply our local prisons with goods and services.

Small rural communities are already facing hardships with State reductions in program funding. In
addition, the local economy of the City of Susanville has been hit in recent months with the loss of
Jeld-Wen manufacturing plant, the closing of the Sierra Pacific Mill and downsizing of the Lassen
National Forest workforce. The demise of the local logging industry has resulted in the loss of over
250 private sector jobs and has had a devastating effect on our city’s economy.

For years, Morning Glory Dairy has been supplying both California Correctional Center and High
Desert State Prison with eggs, milk, bread, cheese, and ice. Purchasing products and services locally
is an integral part of the good neighbor policy which the Prison Cities and the Department have
worked hard to encourage and support.

We are seeking the passing of a legislative waiver that would exempt CCC and High Desert State
prison from having to seek permission from the Prison Industries to purchase supplies locally.
This legislation would mandate that the California Department of Corrections honor their
commitment to small, rural host prison cities, in addition to allowing the Prison to shop the free
market and sanctify the relationship between the prisons and the local community.

Sincerely,

/ i 7 W
odney

~De Boer. Mayor
CITY OF SUSANVILLE

Rodney E. De Boer Councilmembers:
Mayor Lino P. Callegari
Rocky T. Joy Douglas Sayers

Mayor Pro tem Mary A. Fahlen
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November 22. 2004
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Mike O'kelly
475-020 Richmond Rd
Susanville CA 96130-5117
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Dear Mike,

I want to tell vou again how deeply I appreciate vour support of my campaign for
re-election to the state Senate. This was my last legislative race under term limits. and I
could not possibly have hoped for a better outcome. THANK YOU.

Your generosity was the solid foundation upon which my entire campaign
depended. And because you responded the way vou did. the Democrats ultimatelv
abandoned the field - despite the fact that the 19th Senate district had the second lowest
GOP registration of any Senate Republican seat up for re-election. Indeed. we ran more
than 19 points ahead of Republican registration - more than any other Republican
candidate for state Senate.

The results statewide were a mixed bag. but according to the exit polling I've
seen, Californians are philosophically far more conservative than the votes they are
actually casting. We certainly proved in the 19th Senate District that even in a so-called
"moderate” coastal district, the voters continue to respond overwhelmingly to our core
Republican principles when our positions are clear and unequivocal - and when
supporters like vou are willing to stand by our candidates.

I'm going to do everything I can to live up to the trust that you placed in me, and
to press the agenda that [ outlined during last year's gubernatorial campaign and this
year's state Senate campaign. It is a message that has resonated strongly with voters and |

believe will determine the future of our state.
Again, thank you for standing by me and for making this victory possible. a7~
(51 4454873 (Fo5 177
) Best wishes, o g,g. / Z\
L4 Digr 5%

McCli ' {
Tom McClintock ’Z f‘@g .

Paid for by McClintock for Senate « FPPC ID #983387
1029 K Street x Suite 44 x Sacramento, CA 95814
www.tommecilintock.com
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